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Reserve Bank is authorized and di-
rected to execute a payment order 
through another Federal Reserve Bank. 
A sender shall not send a payment 
order to a Federal Reserve Bank that 
requires the Federal Reserve Bank to 
issue a payment order to an inter-
mediary bank (other than a Federal 
Reserve Bank) unless that inter-
mediary bank is designated in the 
sender’s payment order. A sender shall 
not send to a Federal Reserve Bank a 
payment order instructing use by a 
Federal Reserve Bank of a funds-trans-
fer system or means of transmission 
other than Fedwire, unless the Federal 
Reserve Bank agrees with the sender in 
writing to follow such instructions. 

(c) Same-day execution. A sender shall 
not issue a payment order that in-
structs a Federal Reserve Bank to exe-
cute the payment order on a funds- 
transfer business day that is later than 
the funds-transfer business day on 
which the order is received by the Fed-
eral Reserve Bank, unless the Federal 
Reserve Bank agrees with the sender in 
writing to follow such instructions. 

§ 210.31 Payment by a Federal Reserve 
Bank to a receiving bank or bene-
ficiary. 

(a) Payment to a receiving bank. Pay-
ment of a Federal Reserve Bank’s obli-
gation to pay a receiving bank (other 
than a Federal Reserve Bank) occurs at 
the earlier of the time when the 
amount of the payment order is cred-
ited to the receiving bank’s account or 
when the payment order is sent to the 
receiving bank. 

(b) Payment to a beneficiary. Payment 
by a Federal Reserve Bank to a bene-
ficiary of a payment order, where the 
Federal Reserve Bank is the bene-
ficiary’s bank, occurs at the earlier of 
the time when the amount of the pay-
ment order is credited to the bene-
ficiary’s account or when notice of the 
credit is sent to the beneficiary. 

§ 210.32 Federal Reserve Bank liabil-
ity; payment of interest. 

(a) Damages. In connection with its 
handling of a payment order under this 
subpart, a Federal Reserve Bank shall 
not be liable to a sender, receiving 
bank, beneficiary, or other Federal Re-
serve Bank, governed by this subpart, 

for any damages other than those pay-
able under Article 4A. A Federal Re-
serve Bank shall not agree to be liable 
to a sender, receiving bank, bene-
ficiary, or other Federal Reserve Bank 
for consequential damages under sec-
tion 4A–305(d) of Article 4A. 

(b) Payment of interest. (1) A Federal 
Reserve Bank shall satisfy its obliga-
tion, or that of another Federal Re-
serve Bank, to pay compensation in the 
form of interest under article 4A by 
paying compensation in the form of in-
terest to its sender, its receiving bank, 
its beneficiary, or another party to the 
funds transfer that is entitled to such 
payment, in an amount that is cal-
culated in accordance with section 4A– 
506 of article 4A. 

(2) If the sender or receiving bank 
that is the recipient of interest pay-
ment is not the party entitled to com-
pensation under article 4A, the sender 
or receiving bank shall pass through 
the benefit of the interest payment by 
making an interest payment, as of the 
day the interest payment is effected, to 
the party entitled to compensation. 
The interest payment that is made to 
the party entitled to compensation 
shall not be less than the value of the 
interest payment that was provided by 
the Federal Reserve Bank to the sender 
or receiving bank. The party entitled 
to compensation may agree to accept 
compensation in a form other than a 
direct interest payment, provided that 
such an alternative form of compensa-
tion is not less than the value of the 
interest payment that otherwise would 
be made. 

(c) Nonwaiver of right of recovery. 
Nothing in this subpart or any Oper-
ating Circular issued hereunder shall 
constitute, or be construed as consti-
tuting, a waiver by a Federal Reserve 
Bank of a cause of action for recovery 
under any applicable law of mistake 
and restitution. 

[55 FR 40801, Oct. 5, 1990, as amended by Reg. 
J, 77 FR 21859, Apr. 12, 2012] 

APPENDIX A TO SUBPART B OF PART 
210—COMMENTARY 

The Commentary provides background ma-
terial to explain the intent of the Board of 
Governors of the Federal Reserve System 
(Board) in adopting a particular provision in 
the subpart and to help readers interpret 
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